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Abstract: Currently the manufacturing international division of labor pattern is undergoing
profound changes. The United States, Germany and other industrial powers have established
industrialization strategies which choose intelligent manufacturing as the core to revive
manufacturing industry. At the same time, Chinese manufacturing industry is facing the "two-way
extrusion™: high-end manufacturing going back to developed countries and low-end
manufacturing transferring to southeast Asian countries. Under the severe situation, speeding up
the transformation and upgrading and promoting global competitiveness of our country’s
manufacturing is imminent. This article selects modern information technology service industry
and manufacturing industry in China as endogenous variables, establishes a VAR model based on
the series data from 2002-2015, and uses co-integration test and impulse response function and

variance decomposition method to deeply analyze the integration promotion between the two
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industries. The results show that there is a long-term equilibrium relationship between modern
information technology service industry and manufacturing industry; a certain degree of
interaction exists between the two; the modern information technology service industry has
become the upgrading booster of manufacturing industry’s transformation.
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